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Historical Returns

A
-
[
~20% =
2 Corporate
S Direct Leveraged Bonds
Private Credit Loans Loans High Yield
~15% Unsecured
~8-12% Direct lnvgstglem
i sas racde
~7% Unsecured o hencop Traditional Bank Loans
: Directly Originated
ngh Yield = Originated by asset manager ':'_"
Secured . Tradable = Issued by mid-market company x
~6% Bank = Syndicated, underwritten, = llliquid, usually held to maturity ﬁ
s structured by investment banks -
2 = Liquid, usually not held to maturity smaller Loan Size Larger
¢———— UST, IG, RMBS/CMBS/ABS
P Volatility

Source: Marquette Associates.

Source: JP Morgan
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U.S. Bank Consolidation
o 2008 FERMABME, LEMBEFTLHNBTEENR, SBRT HER  swois
B A E MRS o
o E12008 LIS, ERIREAI ZMFKBIIS AEEMNTMHIE HH  Bank consolidation over past decades'
EATAEETE, BAREIKEEES el JPNoRGAN

Credit Crisis
and Fallout
2008-2012

Bank Regulation and
Private Credit Acceptance
2013+

Increased Role of
Private Credit
Present Day

CHASE & Co.
° ﬁé%}ﬂ/ﬁﬁlﬁﬁﬁ %i’%ﬁ%ﬁﬁl (BDC) ﬂ%ﬁé’;ﬁﬂlj *T@Hﬁﬁ M, ’\I:Fl— Continental Illinois Security Pacific Bank Manufacturers Foothills Capital Corp.
Nations Bank Merchants Bank Hanover First Interstate Bank
— =24 e i = 4 i Sovran Bank NCNB First Chicago South Trust
‘IE'/AET:E:%_E%"JEE X%Fﬁiﬂijﬁiﬁ*ﬁﬁt% BankBoston Summit Bank BankOne First Union
La Salle Bank Fleet Chemical Bank Northwest Bank
Barnett Bank Bank of New England Washington Mutual Wachovia
Chase Goldenwest

1. Source: Ares. For illustrative purposes only.

US Below-Investment-Grade Credit Market
Banks represent a dwindling share of U.S.

$3.8T Hinary s mimerealican Medan- Forcast: The Private Credit (Debt) AUM, is expected to reach $3.5T by year-end 2028
Assets Under Management

of total market Bank Issuance Il Non-Bank Issuance $4,000

e 00 —
- 93,5 B Unrealised Value [l Dry Powder Forecast AUM
$3,000 - B
_ 48%
$0.9T ) 0% $2,500
Assets Under Management 37% 84% _g
= $2,000
of total market Source: BlackRock
8% — s $1,500
27% 52%
30% $1,000
16%
$500 I B E B E B
1999 2009 2019
2005 2023 $0
2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025 2026 2027 2028
I Private Credit Leveraged Loans M High Yield
Source: Bloomberg, Pregin Source: Ares, S&P Source: BlackRock

BHEXRREEFER, FEHLOR EF. BMH5E1IA,
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Direct Lending
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Unitranche*

BHEXRREEFER, FEHLOR EF. BMH5E1IA,

Bank Loans

First Lien

Second Lien

Mezzanine

High Yield Bonds

Coupon Payments

Floating
3.5-4.5% floating over
SOFR (-5% today)

Floating
5.0-6.0% floating
over SOFR (-5%
today)

Floating
6.0-8.0% floating
over SOFR (-5%
today)

Fixed
12.0-15.0% fixed
(may have a PIK
component)

Fixed

7.0-10.0% fixed
(may have a PIK
component)

Security Secured: first lien on Secured; first lien Secured; second Subordinated Subordinated
assets on assets lien on assets

Liquidity Fairly liquid llliquid lliquid lliquid Typically liquid

Covenants Loose ornocovenants  Highly negotiated Highly negotiated covenants, including Typically incurrance

Stated Maturity

Prepayment Terms

Closing Fees /
Discount (“OID™)

Equity

Source: Ares

(depends on what
market will bear)

5-6 years

Par

1-3% goes to banks

No

covenants, 1-2 at the
moment, including

maintenance/
incurrance
covenants

5-7 years

Par-3%$103

1-3%

Not generally

maintenance/incurrance covenants, but
takes a back seat to IL covenants

5-7 years

Par- $1.03

2-5%

5-7 years

Often 2-yr non-call,

then at premium

2-5%

Yes, potential upside through equity
co-investments or warrants

covenants only

7-10 years

Often 3-5-yr non-call

1-2%

No
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Bank Loans

Direct Lending

Unitranche*

First Lien Second Lien Mezzanine

High Yield Bonds

Due Diligence (DD)

Control

Board Rights

Information

Intensive DD by lead
investors; syndicate
access to diligence

may be more limited

Limited to no control
over deal structure
and terms; risk of large
group of investors who
may have misaligned
interest in downside
scenario

No

Variable

Intensive, including full access to management, 3rd-party
accounting reviews

Generally sole lender or part of small group of investors, giving
lenders more control over structure, terms, documentation,
amendments and work-out situations; benefit from position of
incumbency for follow-on investments

May have board
observer seats

May have board observer seats or board
seats

Typically access to robust financial packages and frequent
contact with management teams

*Unitranche is a loan structure that combines senior and subordinated debt into one loan.

Source: Ares

BHEXREEER, THHLOR ERE. BiE5IA.

Public equity-style
research designed
to identify attractive
risk-adjusted
returns within the
investable universe

Limited to no control
over deal structure
and terms; risk

of large group of
investors who may
have misaligned
interest in downside
scenario

No

Limited to quarterly
public information
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o MEFEEMRRENEREGSRE (FlMNSKRES. BRE)
o fR¥Z Cliffwater 4%, 2005 F = 2023 FH#ifE, BMEMRIEGMLL, £FH 1 FHIFE AR (2008 F25-6.5%) A RIAT
o (HFEIE XEHBIMAGEEHRZADME BAFRBRRUTETE SXEGEMAEMSERREREE

Calendar Year Return Comparison: 2005-2024
Annual returns of Fixed Income Key Indices Ranked in Order of Performance (2016-2023)

Cliffwater
;Otal Reium Direct Morningstar
ggregdaie Lending Bloomberg LSTAUS Bloomberg = 4 .
e AN = = B L
2016 2017 2018 2019 2020 2021 2022 2023 Performance R o s e e o HEAXHEFEEFRAMI KE
171% 10.4% 580 14.3% PRSI 14.0% ERSA 2005 101% 27% s1% 24% “
US High Yield Global High IEICN Gl US High Yield Private Credit | Private Credit [EejleLEINZI:G] Private Credit 2006 137% 9% 67% 43% %1E¥E *ﬁ A*‘L\ A1= ﬁ Fﬁiﬁ
Yield Yield = 3 —
2007 102% 19% 21% 7.0% ° E {E EE T *ﬁ_ % ﬁ:ﬁ % ﬁ@ /A EJ
2008 -6.5% -262% -201% 52%
14.3% EH0E 0.4% 12.6% 53% -0.8% 13.4% 6.1% 2000 12 58 siex 5% (BDC) A& TE
Global High GEVECHEG US Leveraged  Global High US High Yield US Leveraged US High Yield US High Yield 2010 158% 15.1% 10.1% 66% s
Yield Loans Yield Loans 201 28% 50% 15% 7.9%
2012 14.0% 158% 97% 42%
IS 7.5% N L I 7.1% 52% -11.2% 13.3% 5.4% 2003 127% 75% s3% -20%
IEICHE G US High Yield , ERVEICN S US High Yield US Leveraged US High Yield US Leveraged US Leveraged 2014 9.6% 25% 16% 59%
Loans Loans Loans 2015 55% -45% -07% 06%
2016 1.2% 171% 101% 27%
10.2% 7.0% 1.0% -12.7% EPAVA 4.9% 207 ae% 7.5% ax 3e%
US Leveraged Global High Global High Global High Private Credit Global High 2018 81% -21% 05% 00%
Loans Yield Yield Yield Yield 2019 00% 142% 7% 87%
2020 55% 71% 31% 7.5%
4.]% -2.1% 8-6% 5.5% 2021 128% 53% 52% -15%
US Leveraged US High Yield US Leveraged RafiEii=Na =i 2022 63% 2% 08% 130%
Loans Loans 2023 121% 135% 133% 55%
10 Years 8.8% 46% 4.4% 1.8%
'4-] % 3-1 % Inception 9.5% 6.4% 4.8% 3.1%
Global High US Leveraged
Yield Loans Source: Cliffwater. Blue highlights show the best performing of the

four indexes for a given year, while tan highlights are our own and
notate negative absolute return years. All returns are gross total
returns. Past performance is not an indicator of future returns.

Source: Morningstar, Cliffwater. As of 31 December 2023.

BHEXREEER, THHLOR ERE. BiE5IA.
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BDC : RN EE &R B AN TR

o EBREATBDOTALBRAREEEFESRLEEMEMANEEEEMAENEESRIKIE,
e BDCER—ZRHAXKRENT, HBEIERE 1940 F(REATER)E 54 FMEEERRIRE, 84 1980 FUMEXIRE HENE
o BDCHLZNRMEME, WAILIZF A - K 40% 8 BDC IZf@EE AR L™, BHEELEERER >90%

Publicly listed and private BDC gross assets Aggregate BDC allocations by asset class
BDC Asset Mix
Industry BDC Gross Assets 100%
1 ) 8%
asobn  [23% 22%| 3% [27%] 36% [a8% 50%| s3%| [s5%] [s7%] [eo% W 10% 10% 10% 10% 10% 9% 9% 10% 10% 9%
c 0%
2 12% 14% 12% 11% 11%
oo 5 2 GOl 180, 18% 16% 15% 16%
- -
350bn £ ] 70%
s € 5 3 s
5 2 8 H "
300bn 5 3 R ] 60%
i} ~
£ ] £
c ~
250bn - b 50%
c b
& § — 81%
200bn 2 76% 76% 77% 78%
2 2 g 69% 70% 71% 72% 72% A :
|5 5 & 2 2 30%
150bn & g a S
=
20%
100bn
10%
50bn
0%
Obn 2222 RRLIRKRIIIIIIFIFIIINIIIISI
o 2 q B B = - = o o o oy o m o T 2 98392838389 838388899ag849¢%
g & § § & g 8§ ¥ 8§ g 858 ¢ 8 8 g g g
m Privately Originated ® Syndicated Loan = Equity Other
W Publicly-Traded BDC's O Private/Semi-Liquid BDC's % Private Syndicated loan allocations estimated by loans with available pricing data

Source: LSEG Data and Analytics, BDC Collateral, Goldman Sachs

BHEXREEGER FEHRAR ERHE. BAEEIA.
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ANBH ETHEO BDC : @ A & E TS

o AFHLEMMBERZERAR BDC) BEAENMEHRBERTRUERTEREABANEE

s EE

o R%:(1) &F2BDC ERERKIES
AR, 2#ERAREEGSTREBGIINRESHR. EB)MER
SWESHERELER BXE)

BDC L & & &

Yield (%)

BDCs U.S. HY Bonds

U.S. IG Bonds 10 Yr Treasury Utilities U.S. Stocks

by MVIS US Business Development Companies Index; U.S. HY Bonds represented by ICE BofA US High Yield Index: REITs represented
ndex; U.S. Stocks represented by Standard & Poor’s 500 Index; U.S. IG Bonds represented by Bl Barcloys US Asz:

BHEXREEER, THHLOR ERE. BiE5IA.

ShiEHRESE, B4 BDC ZAMXZMES, EX SHERTEATEMN

I, (2) EEXZERBHB(BINFHEETE), BDC Al EHIRKIETERQG) F2ENERAEETRZEZ AR, SHAHKE
FT4%;(4) BDC RIRELIBE E S ENREB/ITEETXK S, T HEEHEMISEEEERIHEK(5)

BDCHi{H

T nins ’

Market Cap. in Millions ($)

10,000 -

0
- 8§ mm ¥ FT LW oMW LW VW N KX ® a9 Q2 =5 5 8 8 82 9 F
- v v = = = = = - o+ = = = v = = = N N N ™ N
B0 &2 W o B 4o W o M o W O bW o BB o M Ao W o b Ao W o W 2
3 9 9 @ F & 2 @ S e JF e F e .36 T O I e .3 @ F @& e
< ' < [ a [ < w < 'Y < [ 4 (4 < w < [ < [ 4 [ < w < w
Source: FactSet. BDCs represented by MVIS US Business Development Companies Inde ): Index daza prior to June 19, 2023 reflects that of the MVIS US Business Development Companies Index (MVBIZDTG).

From june 19, 2023 f o reflects that of the MVIS

CTRG). Index history which inclu o pr iods prior to June 19, 2023 links the performance of

11
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B BRI BDC = IR ARG, (AR Rk R i R B

43BA_E TR BDC 7EiB2 10 oA T4 8% MIREIR (F1L), [EEBKIEHEIE, £ EACHETLEHM (2008 FLHR LB, 2020 FHBEE
o ) HIRMHIA T4 40-50% BISTE

o BDC MAMLEEMIAEEEERTRBIEKA T BDC EHHIE R RN ER TRk

BDC H# el B AL E B ( 104F) BDC7EREE IR H R BLAE

CWBDC Index 94 Suggested Charts » 96 Actions » 97) Edit ~ Line Chart
09/28/1994 =18 09/19/2024 5] [EIEE@l © = Mov Avgs Key Events
1D 30 IM 6M YID 1Y 5Y Max Monthly ¥ k2 i} -+ Table + Related Data - « . Edit Chart %

» Track N z
W oM Last Price 4699.57 rack Ssonokle WS S L0om 5000

High on 05/31/24 4786.25 A .
Average 2205.03 4699.57

Low on 02/27/09 494.16

GRENNTY 00,/30/2014 [=[EN09/19/2024 [=3gte] ¥ No. of Period 3642 Day(s) |Table
Security Currency Price Change Total Retum Difference Annual Eq
i CWBDC Index 119.95% 56.54% %
)] LFOSTRUU Index g
] SPBDAL Index

Track Annotate

M Cliffwater BDC Index - Total Return
i1 Bloomberg US Corporate High Yield Total Return Index Value Unhedged USD
{"i Morningstar LSTA US Leveraged Loan TR USD

Bloomberg US Agg Total Return Value Unhedged USD

o
3
=
S
>
o
s
N

lﬁv
¥
¥$
2
P
[
R

/\\[ﬁ/.‘ -19.81% {-35.61%an
f@ / é \
,nv// “\ A—

% [l Volume 60.460M

iRl

2017 2018 2022 2023

Source: Bloomberg Source: Bloomberg
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Exhibit 2 - Year to Date Total Returns
S&P500 in blue. Dotted line is BDC average.

30%
®
25% & §
2
20% e 2
15%
R %
10% R

R e i
5% SERERR

0%

-5%

2%
2%
4%

-10%

1%
9%

-15%

-20%

-25%

GC
BBDC
CGBD
MAIN
SP50
BCSF
SCM
GLAD
BXSL
CCAP
CION
CSwWC
oxsQ
LRFC
MFIC
FSK
FDUS
SLRC
GBDC
ARCC
WHF
0BDC
GECC
GSBD
TSLX
PFLT
TRIN
NMFC
ICMB
PSEC
SAR
GAIN
RWAY

PTMN

FactSet

Exhibit 5 - Annual Earnings Impact of Each 100bps Rate Cut
Adjusted for incentive fee reductions.

MAIN TRIN TSLX BCSF ARCC BBDC OCSL HTGC GSBD FSK MFIC PSEC OBDC KBDC CSWC
0%

-2%

-5% 5%

-6% -5% _59%
-6%

6% 6%

-6%

-7%
1%  -T%
-8%

-9%

-12%

BHEXRREEFER FEHLOR EF. BMH5E1IA,

“14%

-18%
-19%

HRZN
OCsL

BXSL

TCPC
OFS

GBDC

-10%

Exhibit 3 - Dividend Yields (Annualized MRQ Base Dividend)
Blue represents companies with >81.5B market cap.

25.0%

20.0%

15.0%

10.0%

5.0%

0.0%

22%

TPVG
RWAY

TCPC
OFS

PTMN

TRIN
oxsQ
ICMB

FactSet

GECC

MFIC
CGBD

SLRC
PFLT

NMFC

BBDC

GBDC
PSBD
BXSL

Exhibit 6 - Annual Base Management Fee, % of Non-Cash Assets

25%

2.0%

15%

1.0%

0.5%

0.0%

200%

1.75%

1.75%

PSEC

MAIN

SLRC

FSK

TSLX

OCsL

CGBD

TCPC

CION

NMFC

* *
g &
o SR
g 8
< 3

NCDL
OBDC

KBDC

BCSF
OBDE

ARCC

CSWC

CCAP

TSLX
FDUS
GLAD

HTGC

GAIN

MAIN

OBDE

BBDC

BXSL

GBDC

GSBD

KBDC

NCDL

PFLT

0.75%

MFIC
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Exhibit 7 - Annualized Incentive Fee Hurdle Rate
Represents the annualized hurdle rate of return after which management earns incentive fees (usually a 100%

catch-up amount until the second hurdle rate is reached)

—e
=

=

)

CGBD

15.0%

150%

15.0%

9.0%
*®
m
@ e &
g £
S 3
8.0%
* & # £ 3 ® k3
& X B B8 & B B
~ R B R R R
7.0%
&
______________________________ L
g & £ & &8 & & %
e 8 B8 B8 8 3 2
6.0%
5.0%
4.0%
B B & § 5 B 2 8 8 5 2 4 B 8 8 9§ 8 & 8
£ 5§ £ ® ¥ gt a3 8 8¢ 38 ¢88 ¢
ource: Jefferies, company dat.
Exhibit 9 - Annualized Incentive Fee Rates
A% # R £ R R R B R
=3 S = =3 =] =3 = =3
= o = =4 =3 < = =
R R 8 R R | 8 ®
20%
19%
X T B I W S
W TR O RO . S S R - N+ N
18% BB T R ;—“.;‘—“:“‘TC—.‘:——:——r:—“i\"—i‘——i:"‘—.; _________
17%
16%
15%
14%
13%
12%
Y Z 8 2 ¥ B ¥ 5 3 8B % %X 8% 3 ¢ & 2 ¥ 2
o @ = = 7 =) 7] o
£ ¢ 338325 28§5¢%2pg3g8s g8 L 8

B BMEE1IA,

GBDC

KBDC

NCDL

Exhibit 10 - Debt to Equity Comparison
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52 BIRETR IR

o TEMXBIREEINMEHGAKERE(BMENRRERE), SEEMETE Mk A AeliiE LuE Z MR EET
o XEARELXEISEXRHMELEHRARE (BMEREERSE), STETRE ME 7 feliE LB E R EETT

LB TE SR - =2 PSR A ST 6 & LIRS e S (R L H 40 k)

CESIUSD Index 94) Suggested Charts » 9 Actions + 97) Edit ~ Line Chart

09/24/2022 =18 09/23/2024]s] =Nl © ™ Mov Avgs Key Events
1D 30 1M 6M YID 1Y 5Y Max Dalyyvy ik I - Table LG R IE R \dd Data « ¢ Edit Chart %

Track Annotate News ©. Zoom

LEI YOY -5.0 As 0f 08/31/24 % CHANGE
Conference Board US Leading Index Ten E... Conference Board
LEI YOY Index 96) Actions ~ 97) Edit ~ Line Chart

08/31/2018 =08 08/31/2024al Local CCY |4 Mov Avgs Key Events
1D 30 IM 6M YID 1Y 5Y Max Monthly ¥ ¥ Table BB ETEN DS Add Data « # Edit Chart %
Track Annotate News Zoom

M Last Price -8.50
High on 07/27/23 81.90
Average 19.70
Low on 07/03/24 -47.50

MW \\ N M\«\ |

M Last Price -5.0
High on 04/30/21 12.4
Average -0.7
Low on 04/30/20 -10.9

Source: Bloomberg. As of 23 Sep 2024. Source: Conference Board
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o RIMERAKBEHELIIEHEREE——EBBEERSH7.7%
o MEAKRMS, MEFEERER)IENELEEZ ——BIHEE 2.2%

]

BETTING 0DDS HARRIS TRUMP
RCP Average 53.1 454
Betfair 52 43
Betsson 54 48
Bovada 55 46
Bwin 54 48
Points Bet 55 48
Polymarket 50 45
Smarkets 52 42

RealClearPolitics Betting Average EflHeris [ Trump

2024 U.S. President ©

70%

60%

50%

40%

30%

20%

10%

e

0% *= = e Y,
April May June July August Septemt

14D 30D 3M 6M 1Y MAX RESET

BHEXRREEFER, FEHLOR EF. BMH5E1IA,

REAL

CLEAR
POLITICS

Trump vs. Harris ®

(Trump vs. Biden Before July 21, 2024)

MHams 2.2 Trump

RealClearPolitics Poll Average

Harris

Jul 21, 2024
o,
51 A: Biden Withdraws

50%
49%
48%
47% @ Trump 47.1%
46%
45%
44%
43%
42%

@ Harris 49.3%

April May June July Auguat September

7D 14D 30D 3M 6M 1Y 2Y MAX RESET
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10 ] BORHLE + BAUGE = BROE TERER TR

A{E H .
9 Ay, MEARE (HSD L 7 —3HEM VIEREI RN 7 21,000 EH/K%E, 4 18% MH EIRKIEZH 2022 £ 11 A+ BI{E Covid A 8H1% 557 b ik
DA

A RSN H B R REBCRAI AT 50 (EEER: KR SR TR, DL AR B (¥ — 887 RO B i 1 5

A A H 1 F V-
PEA B IEIRAMAE BT RO H RS T IroRa i kR, HSIM R IR, 18 1 20R d HIAY . BERSAI R SR i il A B BOFEB) . AR Ay, BEE “BUR G 1) 5%

JEATRCE AT S B BR BT, THAT I o 22 A0 R3] PSR PR FFARE

BT A S MRy, BURIIIRERE R FEEH B 5k (FEHUW China 2 —IHAEHILEIIZE 5D JOKT FOMO {46 RI S BRI . Fjn
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10 H BURM A +BFSGE = 3T TE
JSave As 4Hload 9 Actions +

6M YID 1Y 3Y 5Y 7Y 10Y Max Daily ¥ Table »
lHSI Index  Track ~ Annotate ©, Zoom

W ”‘

2200}

M BEst P/E Ratio (Blended 12 Months) 9.4015
20004 M BEst EPS (Blended 12 Months) 2194.5647

2022 2023 2024
Hang Seng Index
Price 21133.68 BEst EPS (Y) BEst P/E
52 Week High 21488.75 BEst EPS (Y+1) BEst P/B
52 Week Low 14794.16 BEst EPS (Y+2) BEst Sales
Price Chg 1Yr 3324.02 CAGR BEst EBITDA

Source: Bloomberg

High
Low
Average
Median

HT R (18

[Z Graph Fundamentals
4 Felds/Securities #¥ Options

¢<Add a Security> 7) Browse
HSI Index

9 Fields
Price
Price Earnings Ratio (P/E)

7 BEst P/E Ratio v
Relative P/E Ratio
Price to Book Ratio
Price/EBITDA
Price to Free Cash Flow
Price to Sales Ratio

% BEst EPS v

Single Panel
Panel Per Feld
O Panel Per Security
Drag and drop lines to customize.

7
2.19k on 09/30/2024
2.01k on 11/03/2022
2.11k
2.12k

Policies announced by the government so far could raise GDP by 40bp

Easing measures gotisnact
(bp)
50bp RRR cut {(and another 25bp byyear-end) 16
20bp policyrate cut 4
Announced by the
PBOC on Sep 24 50bp mortgage rate cut for existing borrowers 10
10pp cut to second-home buyer downpayments
RMB800bN to support equity market
Sub-total 40
Reported (but |RMB1tn CGSB for bank recapitalization unclear
unconfirmed)in |RMB1tn CGSB for consumption 40
the media RMB1tn local government refinancing bonds 2

Note: We assume a fiscal multiplier or 0.5 for central government spending. Impact of bank
recapitalization is unclear because it depends on whether it boosts new lending.

Source: Goldman Sachs
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Net allocation: China (Onshore + Offshore) China allocations in active funds globally

(Includes GEM, AEJ, Global & Giobai ex-US funds, AUM. US$1.1tn)
- 16% 16% -~
-—
= 12%
= 12%- 10%
2
S 10%— 8%
k3 %
@ gy | 6% = 51%
- 45 Based on 50%« of funds in full unverse with earty & oo (15t %-lle)
~ " ‘ " 5 0% 0 /
e &% reporting as of Aug 31, 2024, 10-year percentiie
@ — y
20
§ 2020 2021 2022 2023 2024 Ve e 6 B R e e O e m =
a R /Dy i TR T i T ---'--',-'7“‘;“”:;,
Jan Jul Jan Jul Jan Jul Jan Jul Jan Jul ® 2 92 2 & & & o0 2 2 O &
China Net MV ------ Latest Level P S B R IR e I, .
Dotted black lines denote 10, 50" and 90 percentile levels
15% Prime Book: Chinese Equities Chart 13: "Long Magnificent 7" remains the most crowded trade
What doyou think is currently the most crowded trade?

p—y
o
s

Long Magnificent 7 stocks

Short China equities j

T6%

¢ o o
A

™
o~
o
o™~
S
=
S
7
= Long Goid
; -10%
< Long 2-year US bonds
S -15% mSep-24
_g -20%- Long Corporate Bonds mAug-24
=
o -24
= -25% Short Japanese yen Ee
°

-30%-
’..; 2023 2024 0 10 20 30 40 50 60

1 T ] I I 1

a® Apr Jul Oct Jan Apr Jul Oct
Source: Goldman Sachs Source: Goldman Sachs, BofAML
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o H 2022 FLIKRHBEZE 3 REKEEF R i8R, MSCI FEIFEHERETRMU—EARET 4% = 16%, AIETRHU=EAERET -5% = 23%

o HRTEHME RYMNTEREAEEE—EAREEN ARTSEFHMIEBRMARE, ARBRET—EXEAR——=72ZH3H

Exhibit 2: Chinese equities responded positively to the policy news

MSCI China Price Index (LOC, Rebased) Reopening  Nine Measures Apr Politburo Latest
140 Nov 11,2022  Apr 12, 2024 Apr 30, 2024  Sep 24, 2024
MX(,N CSI300 MXCN CSI300 MXCN CSI300 MXCN CSI300
-3M 20% - % 7 o 2
130 s Nine Measures 3 12% | 5% % 16% 12% 2% 8%
= - = = 9, =
o (0=11/11/2022) (0=4/12/2024) ™M -4% 1% 0% 3% 7% 2% 1% 3%
-7D -2% -2% 2% -2% 5% 3% 3% 2%
110 =0 8% 3% 2% 1% | 1% 1% 4% 4%
- +7D 4% 0% -2% 2% 4% 2%
Apr Politburo +1M | 16% 6% 12% 5% 4% 0%
90 (0=4/12/2024) +3M 8% 9% 0% 5% -T%
Current :
(0=9/24/2024) Note (1) MXCN = MSCI China Index
80 Note (2): Performance prior to the event excludes t=0 day return
-3M -2M -1M 0 +1M +2M +3M

Source: FactSet, MSCI, Wind, Data compiled by Goldman Sachs Global Investment Research

BHEXRREEFER, FEHLOR EF. BMH5E1IA,
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o Rl CPI I TG EHEIEIS 2
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2017-2019 @ﬁﬁ%%ﬁ%%ﬁﬁ*ﬂigﬂ, @.ﬁ ﬁ-l:%ﬁ%§**ﬁ%w§ma;qz ,ﬁfﬁ%&%, %mﬁm 5 E 1 Egllions of dollars Fed Balance Sheet Size Trillions ofdolla»ra9
itk 6 A 1 BB BORRCMBUR, EVERHMARERRTA BN, EVEeMlf [AEERKNE WREENAL p
§ -Ramp-up 8
o BREEHE AR ROE A0 S — BB ( 202266 0] T8H)), 1 ¥ AR 4758 T, AATCE peree e
NI T WEEE (1 2022659 1 ) , $UREIR T 950525745 1 IBRERE 5 1 FOMC @k b, BiiE@ s/t 2024 " } i
$6.3tn in
{E2017-20194FHFIBCH B 7, #5235 50045 oy 1248 A = 1 T & & — FEER 18R 1446, BB 1136 * e E
H’é‘“ﬁﬁ%‘k@ﬂ(%ﬁﬁﬁf& ?‘f%ﬁ ﬁff‘fﬁ/@iZﬁﬁE’J 7qu 20]9$ 4 4 Actual Size, Forecast Based on GS Runoff Estimates -4
——Equilibrium Size, GS Estimate
o BB QT, I EATEMEAEIZF], A ATRe R S EAE R R R FFTE EL —— B8 4, 58 7] e o s NNEd TR GNCE Ve e T
REA BIAE - FER AV AT
FEAEETR 500 Fi W A A 26 Z2 FEAR T LT ~F35)7K 4
BESK R B v A B, Al (E FTRE S AR R R ] I HERFTE RS B K YE (RIREE R 11 A Ki%), (HEAMBRE 14 S&P 500 FY2 earnings yield 12

PR 500 F5 922 i A92024 AFFRIIALEEL (Rifk 15.7 AR IR SR ) R )t D AMEARFAMTIERZR 1 (1)
WRZGR B RR  ; (2) EERAEERRK B2 FR IR ER BRaR REY, (=) SRBIRETR pli= ik

SR : CREFAH BB SR GRS ;150 0 il R 2R E M 354 ETF (140 GLD US) sl B ¥ix &5 5€ (B0
PHYS US) ;T E m RO BER] vl B R B 2L oo s b, |3 1G MAE HY, B4 ke i
A, Libe i Gr] SR RTE

AT N AH LAY 32 S L DU (28 B

BHEXREEGER FEHRAR ERHE. BAEEIA.

US 10-year TIPS yield
Gap (RHS)
- == Average gap since 1990 (RHS)

90 95 00 05 10 15 20

Source: Basis Asset Management, Bloomberg, Goldman Sachs
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nflation

v

"Recovery" "Overheat"

Stocks Commodities
~ -

| S Cyclical Cyclical “o\

g Growth Value

Bonds Cash !
Defensive Defensive 7l
Growth Value 8

"Stagflation"

ERCIIRECS (s 3 LT IR VAN
BAERMIE 2, BRI Tk BE B
IRFTRE(ETE — AL L HEWREE
X B B BUR )

Source: BofAML, Basis AM
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2024 Election events that could most impact APAC trading and market structure @%ﬁﬁ
15t-17t 69t 16" &25th  1*&9th By Jan 28,
Toiwan Paldstan Russia S. Korea ApnI/May EU USA USA USA Election 2025
(Presid (Notional  (Presidency)  (Nationol Indlia (Pariament) Presidential  Presidential  (Presid UK Ad
Legislative Assembly) Assembly) {House of Debates Debates Senate and (House of

Yuan) - 3};: . The People) Hoseen] oo 3 2% ({ﬁéﬁkﬂg 41 %)

Indonesia  (Presidency
(Presidency,  —maynot

) 4428 £ 7T (I5L2FRAY 42%)

Countries with an election in 2024, by democracy score

US, November 5th Domestic Britain A win for Labour could
Authoritarian Hybrid Democracies Elections not fully politics are likely to remain painfully see the Conservatives unravel, but
regimes regimes Flawed  Full free and fair polarised, but who wins matters will also expose Labour’s schisms.
e o | | e o @) greatly for foreign policy.
1 2 3 4 5 6 ¥ 8+

South Africa The ANC may fall short

Mexico, July Morena's re-election of a majority, which would be a political

as ruling party is almost assured, earthquake weakening president d United States
and Mexico will have a woman Cyril Ramaphosa. >

president for the first time.

Germany*
el @

India
1.4bn population

Pakistan, February The increasingly

unpopular Pakistan Muslim League

(Nawaz) will probably retain power India, April-May In elections to

with the help of the military. determine who rules over 1.4bn people,
Narendra Modi’s BJP is seeking a third
consecutive term.

*European Parliament elections

*tMunicipal elections

BHEXREEER, THHLOR ERE. BiE5IA. AT AR P Y 32 BB L LUAT (4 28 B
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Economics Markets Equities
2024 2025 JICrE St rates E2024 E2025
GDP growth (%) 10Yr (%) Last E2024 E2025 FX Last 3m 12m  S&P 500 Returns (%) 12m YTD E2024 PIE
GS Cons. GS Cons. GS Cons.
GS Cons. GS Cons.
(Q4/Q4) (Q4/Q4) (CY) (CY)  (CY) (cY)
Global 28 - 27 26 27 26 us 443 4.25 410 EUR/S$ 1.08 1.05 1.08  Price 5,200 - -- - S&P 500 2 11.3 22.2x
us 24 16 28 24 2.2 18 Germany 249 225 2.00 GBP/$ 127 1.24 128 EPS $241 $244 $256 $278 MXAPJ 2 75 14.7x
China 4.7 4.7 50 49 4.2 45 Japan 1.00 1.25 1.80 $/JPY 156 155 150 Growth 8% 10% 6% 14% Topix 6 15.7 16.1x
Euroarea 1.4 1:2 0.8 0.7 14 14 UK 417 3.75 3.75  $ICNY 722 7.30 7.20 STOXX 600 4 88 14.3x
== Credit Wage Tracker
2024 2025 Commodities Last 3m 12m 2024 2025
Policy rates (%) (bp) Last 1H24 2H24 Consumer 2024 (%)
. CPI Unemp. CPI Unemp.
GS Mkt. GS Mkt.  Crude Oil, Brent ($/bbl) 82 87 82 % yov) o %, yoy) sl Q1 Q2 Q3 Q4
us 4.88 4.91 3.88 436  Nat Gas, NYMEX ($/mmBtu) 284 270 400 USD IG 87 89 90 us 33 3.8 2.7 37 43 - - -
Euroarea 3.25 3.26 225 283 NatGas, TTF (EUR/MWh) 34.64 30 32 HY 300 297 291 Euro area 24 6.7 21 6.7 - - - -
China 1.70 1.85 1.70 - Copper ($/mt) 10,295 10,500 13,000 EUR IG 121 121 120 China 04 - 15 - - - - -
Japan 0.13 0.36 0.63 0.52  Gold ($/troy oz) 2,408 2,600 2,700 HY 328 341 336
% Chg. Global % Chg. us % Chg. China % Chg. Euro area
30 30 30
30
20 20 20
0
2024: 2025
10 2024: 2025 4 2024:  2025: 10 s 5.0 42 % Sl G
P P 21 21 A _ 2 2 A~ . T VR S ol
i ) V'V "\/\J/\ P~ * * Y s ~~1 \.-I\“.‘.M_ * * 0 + “VI' T T d | i ‘ :
=0 V : N N v X ) 0 = V. * *
-10 -10 -10 10
e Current Activity Indicator (mo, ann.) e Current Activity Indicator (mo, ann.) A .
20 et oical COP o) -20 Historical GDP (yoy) 20 —— Current Activity Indicator (mo, ann.) 20 ksl ('y”g:a“”(m‘" ann)
Q12024 GDP (yoy) Q12024 GOP (yoy) ooy i Q12024 GDP (yoy)
30 === GS Q2 2024 GDP Estimate (yoy) 30 === GS Q22024 GDP Estimate (yoy) 30 === GS Q2 2024 GDP Estimate (yoy) -30 === GS Q2 2024 GDP Estimate (yoy)
19 20 21 22 23 24 25 26 19 20 21 22 23 24 25 26 19 20 21 22 23 24 25 26 19 20 21 22 23 24 25 26

Source: Basis Asset Management, Bloomberg, Goldman Sachs. Data as of 24 May 2024.
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BhEE 7 B Y R EEAG E  TRE
ST 500 JRIC 12 (A ENITTAE (1985 L MTHITTAE)

110 -
105 -
100
95 -
90 -

85 25th/75th Percentile

— Average
80 ——— Average before the '90s
-~ Average since the '90s
y I :
-12m -6 6m 12m 18m 24m

m Om
Start of hiking cycle

Source: Basis Asset Management, Bloomberg, Goldman Sachs
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130 25th/75th Percentile
Average

- Average before the '90s
- Average since the '90s

120 -

110

100 -
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